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Ihe views presentead here are the persenal Views
ef the auther and de net necessarily reflect the
epIniens of Fennemere Craig, the atterneys of
Fennemore Craig, or the clients of Fennemore
= Craig, alll e whemi reserve the HgRt ter disavew: any
= and alll of this presentation.



S lRdustry: CORCerns  aleut Water supply,
acquisition

SIEXIStING mechanisms ior proving Water:

L SUpPPIY WORK; BUE.
= © PEssikle shiiit 1 responsipility for acquikng
- water stipplies
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o0INE
S Focus on AMAS

or\/aried perspectivesiwithin inadusthy.
s Varedwillingnessitorengage
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t Challenges

S lRAUSER/ In FEecoVery moede
Single-Family Bullding Permits — Greater PRoenix

200/ -~ 31,000
200 -~ 12,500
= 2009 -~ 8,000
= 200 -~ 6,800
201 -~ 6,800
2012 11,600

2013 == 12,600
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s Bottom line" Impact of Wealter Supply.

development efforts

— Amount of Tees
— Transparency and accuracy of fee development

— Possible duplicatien with: CAGRD

S Regulatory reguirements

— Preven impact
— |locall contrel = INCONSIStencies
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t Challenges (cont)

sTAssured \Water Supply:

— At present, new development can proceed
URGer this pregram

— Glroundwater physicallavailanility willtikely e
an Issue

Sl moadel sophistication
S model assumpuiens
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Figure 18. Scenario 1 - Depth to Water (DTW) of Layer 3 for the year 2108,
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Figure 31. Scenario 4 - Depth to Water (DTW) of Laver 3 for the vear 21
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S “Bring your ownRwater:

— NO Strong moevement tewards acquiing water supplies
— Traditienally; a role ef gevernment

— Continued reliance en municipal providers and CAGRD
— Groundwater availability questions may. change attitide

— © Spme examples of exceptions

— Anthem (lack eff greundwater)
— North Scottsdale golff courses (municipal reqt)
— Recharge efforts (conservation req'ts)



.‘_‘q
egulaten/. hurdles

s Complexity off market InrAZ water nghts

s Use and transter of Wateris heavily,
[egulated to the point Where ebtaining
Aew. supplies: ier growth faces sulstantial

—  hurdles
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aze — the Colorado Rivers

Frights example

s’ Acquisition: generally: reguires:
— Willing seller

— Approval of the lrrgation distrAct fremwhichi the
water will'lhe moved frem

= — Approveal of the Bureau of Reclamation (BOR)IN
— consultation: withf ADWR

s Triggers environmental compliance

— lF supplies are te: moeve through the CAP, a wheeling
agreement is needed with CAWCD ana BOR



aze — the groundwater,
iple |

s [ransportation restrictions: effectively leck Up
supstantial supplies

— Exemptions are narrew: MceMullen, Harguahnala,
Buitler, Chine bUt te: Specific entities

— Mining
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— S Groundwater Within or acress AMAS; difficuli te
MOeVe because: of a varety of restrctions

— SElnVice area rights; appurtenancy; type of Hght;
AMA-SpPECITIC



g for huture (cont)'

s | fecuss shifts tor private acquisition: of

\Water supplies:
— lncreased competition e water supplies

== — Poessible locking tprof stppliesiwellin advance
= of need. Do we want te ge’ down: that read
again?
— EXpensive time-consuming Process: that 10eks

EUt smaller players
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